Econ203B Homework #6 Anton Cheremukhin

March 15, 2006
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Our case applies if we put u = 0.
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Method 1: MLE
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Method 4: Heckman Two-Step Procedure

1)Estimate Probit of D; on X; and get a first estimate vy of 5y/00.
@<Q_Xiﬁ0>,(p<b Xﬁ())

2)Assuming that og = 1 compute \; = A (X;) = @(b*;250> @(ﬂ*;oiﬁo)

and estimate (; and o; by OLS of Y; on X; and ;. ’ ’

3)Using estimates recursively repeat step 2 untill convergence.




